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Front Page Headline, Bloomberg News – “Terrorist Bombs
Kill 3, Injure Scores at Boston
Marathon.

Monday, April 15th
Powerful bombs killed 3 people and injured at least 150 near the finish line of the annual Boston Marathon. The explosions, which investigators were treating as acts of terror, occurred about 2:50 p.m. local time, causing panic and
turning the marathon into bloody chaos. At a White House briefing, U.S. President Obama vowed: ‘We still do not
know who did this or why, but the responsible individuals and/or groups will feel the full weight of justice.”

Rescue aftermath from explosions near the Boston Marathon finish line.

Source: Steve Silva/Boston Globe
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•

Front Page Headline, MidasLetter – “Gold Price Plummet Is Latest AMSCAM Fraud. Analyst and forecaster James
West writes: ‘Today, the price of gold has dropped by $133 (U.S.) from last week’s close. Friday’s assassination attempt, which as the price of gold dropped from $1,560 (U.S.) per ounce to $1,475 (U.S.) per ounce by futures market
shorts, is remarkable on two fronts. Firstly, there were 400 tonnes of (paper) gold sold, or 25% of global annual
production, in one day. Secondly, this was such an obvious short play, nobody but nobody could deliver 400 metric
tonnes of gold in June if they had to; that it absolutely screams ‘collusion.’ Moreover, the sentiment in the mainstream
financial press before the assault began – led by Goldman Sachs who on Thursday proclaimed it was time to short
gold – was massively bearish. This is the best example yet of how the U.S. Federal Reserve-sponsored, American
Syndicate of Collusion and Manipulation (AMSCAM) operates. It’s as plain as the false U.S. economic recovery and
anyone who can’t see it should consider a lobotomy. Soaring stock markets are the visible outcome of the continuous
capital fabrication and are the incentive to the banks to undertake the enterprise. In a nutshell:
1. Goldman and its accomplice financial partners orchestrate the origin of massive short contract positions in
the futures market (where they need only supply 5% of the cash for any contract), but don’t actually execute
the trades. It’s essentially a carve-up and battle plan, with provisions made for the losers to be made whole
for any cash losses by Goldman and its band of merry thieves.
2. Goldman Sachs reaches out to the mainstream financial press and advises the world to go short gold because the United States is in (economic) recovery. The mainstream financial press dutifully broadcasts and
amplifies the message across a thousand publications worldwide.
3. The trade is then executed, sending the price of gold plummeting and (theoretically) inducing physical
holders to rush to sell the gold they’ve accumulated at higher prices in a capitulation to the shorts, who then
mop up as the market plunges.
This pattern has been visible in multiple attacks on the gold price since September 2011, when the AMSCAM group
realized they were losing the battle to destroy gold’s influence in world currency markets, and was seriously threatening the ability of the U.S. Federal Reserve to continue kiting cheques to the U.S. Treasury at extremely low (interest)
rates. At that time, it was realized that in order for the destruction of gold’s perception as a barometer of fiat currency
health to succeed, the price of gold was required to perform counter intuitively to expectations in line with historic
performance.
What most poor, ill-informed Americans don’t understand is that the average family is just as much a victim of the
fraud as are the citizens of foreign countries. The soaring stock market and the zero interest rate policy do absolutely
nothing for the individual wage earner. It is important that people recognize what is happening. The financial future
is being hijacked by the elite. The attack on gold is just one visible element of that hijacking. Soaring U.S. (stock)
markets while the rest of the world’s crumble is another. The financial crisis which began in 2007, culminating in the
collapse of world markets in 2008, is about to resume with the added weight of trillions of additional dollars, yen and
yuan contributing to the downward (forward) momentum. The low precious metals prices will be a bargain for those
with the conviction to seize the opportunity.”
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•

Front Page Headline, Armstrong Economics – “Wealth Tax to Pay for EU Bailouts? The Daily Telegraph U.K. reported the comments of Professor Peter Bofinger – an advisor to German Chancellor Angela Merkel – which he made
in Der Spiegel, demonstrating just how disconnected the academics are from the real world. They still live in the world
of Karl Marx and seem to have missed (the point) that Marx’s whole class warfare (ideas) did not work. Bofinger suggested that the rich in struggling euro zone countries, such as Spain and Italy, should face new property taxes instead
of any future raids on depositors’ savings, as (was the case) in Cyprus. In his interview with Der Spiegel, Mr. Hofinger
expounded: ‘The resourceful rich just move their money to banks in northern Europe and avoid paying. Over the next
ten years, the rich should surrender a portion of their assets.’ His argument contends that the taxes should be used
to fund future bailouts rather than relying on cash injections from the Troika. The point is that all of this destroys the
economy and when private enterprises are needed to create jobs, these academics are absolutely doing whatever they
can to prevent the economy from improving. Just where does Germany even have the right to tax the rich in other
countries? Chancellor Merkel has yet to endorse Mr. Bofinger ’s ideas.

•

The National Bureau of Statistics in Beijing reports China’s gross domestic product (GDP) grew by 7.7% in the 1st.
quarter, marking the first time in two decades of data, that four consecutive quarters have produced GDP growth of
less than 8%.

Tuesday, April 16th
•

The Commerce Department reports U.S. housing starts rose by 7% to an annual pace of 1.04 million units in March
– the most since June 2008 – following an upwardly revised annual rate of 968,000 in February. Meanwhile, U.S.
building permits declined by 3.9% to a 902,000 annualized rate in March. Separately, the Labor Department reports
the U.S. consumer price index fell by 0.2% in March, following a 0.7% increase in February.

•

The Office for National Statistics reports the U.K. consumer price index was unchanged in March, with the CPI 2.8%
higher on a year-over-year basis.

•

Front Page Headline, Globe and Mail – “IMF Lowers Outlook for Canada’s Economy. In its latest World Economic
Outlook, released today in Washington, the International Monetary Fund forecasts Canada’s gross domestic product
(GDP) will grow by only 1.5% this year, a downward revision from January’s forecast of 1.8%. “While the U.S. economy should be more stable – which would boost Canadian exports – there is little economic impulse for Canada domestically. High household debt and a weaker housing market will curb domestic demand. Risks around the baseline
scenario remain tilted to the downside: noting the possibility that U.S. budget tightening could be more severe than expected; threats that the European (sovereign) debt crisis could flare anew and potentially weaker commodity prices.”

•

Front Page Headline, Globe and Mail – “Investors Should Stay Golden: Eric Sprott. In a conference call, professional investor and portfolio manager Eric Sprott spoke about three themes – world financial chaos, economic fundamentals and his specific observations regarding the gold and silver markets – “I think the reasons to own gold and
silver have never been better. I think the reasons to own stocks – and I don’t mean precious metals stocks – are
declining, as we essentially have no economic growth … Investors need courage in a situation like this.” See also,
Special Update, Ian’s Investment Insights, April 15, 2013.

•

Front Page Headline, Financial Times – “China’s Local Authority Debt Out of Control. A senior Chinese auditor
warns that local government debt is ‘out of control’ and could ignite a bigger financial crisis than the U.S. housing
market crash. As a result of his concerns, Zhang Ke announced his accounting firm, Shine Wing, had all but stopped
signing off on new bond issues by local governments. Mr. Ke, who is also vice-chairman of China’s accounting association, observed: ‘We audited some local government bond issues and found them (to be) very dangerous, so we
pulled out. Most don’t have strong debt servicing abilities. Things could become very serious. The situation is already out of control and a crisis is possible. However, since the debt is being rolled over and is long-term, the timing
of its explosion is uncertain.’ The International Monetary Fund, fixed-income rating agencies and investment banks
have all raised concerns about Chinese government debt. However, it is rare for a figure as established in the Chinese
financial industry as Mr. Ke to issue such a stark warning as this.”
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•

Front Page Headline, Daily Telegraph U.K. – “IMF Lowers U.K. GDP Growth Forecast. At a press conference, Olivier Blanchard, the International Monetary Fund’s chief economist advised: ‘The time has come for U.K. Chancellor of
the Exchequer George Osborne to adjust his 130 billion pound austerity package of tax increases and spending cuts,
since the U.K. has the fiscal space to afford more stimulus. In the face of weak domestic demand it is really time to
consider an adjustment to the initial fiscal consolidation plans.’ Separately, in its World Economic Outlook, the IMF
reduced its GDP growth forecast for both this year and next year by 0.3%, to 0.7% and 1.5%, respectively. The IMF
noted: ‘Britain’s (economic) recovery has stalled due to lacklustre demand, as domestic rebalancing from the public to
the private sector is being restrained by deleveraging, tight credit conditions and economic uncertainty. Weak demand
from export markets, particularly the euro zone, has also hampered (economic) growth.”

U.K. Chancellor of the Exchequer Osborne and London austerity protestors.

•

Source: Telegraph U.K.

Front Page Headline, Daily Telegraph U.K. – “Francois Hollande Faces Internal Anti-Austerity Revolt. French
President Francois Hollande is facing an anti-austerity revolt from his own ministers, as he pushes through a new
round of tax increases and austerity measures to meet European Union (EU) deficit targets. Three French Cabinet
members have launched a joint initiative for a drastic (monetary) policy change, warning that (spending) cuts have
become self-defeating and are driving the country into a recessionary spiral. In an interview, Industry Minister Arnaud Montebourg exclaimed: ‘It’s high time we opened a debate on these policies, which are leading the EU toward a
debacle. If budget measures are killing (economic) growth, it is dangerous and absurd.
What is the point of fiscal consolidation if the economy goes to the dogs? Budget discipline is one thing, cutting to
death is another.’ Social Economy Minister Benoit Hamon lamented: ‘Austerity is no longer tenable in Europe today
with millions (of people) unemployed.’ Tomorrow, Prime Minster Hollande will unveil another round of belt tightening
totaling 12 billion euros, even though Paris is carrying out the harshest fiscal squeeze since the Second World War
and France may already be in a triple-dip recession. The cuts are difficult to reconcile with Mr. Hollande’s campaign
pledge last year to end austerity. They have ignited furious criticism across the French left. Prime Minister Hollande
has sought to restore discipline, warning that ‘No minister is entitled to call into question the policy (which) we have in
place.’ Yet, he is struggling to justify why France is passively complying with German doctrines. Pierre Gattaz, head
of the industry federation, acknowledges: ‘The French state is out of control. Company bosses are in panic, stressed
by falling order books, the tax burden and loss of competitiveness. A recent report prepared for European Monetary
Union (EMU) finance ministers by the Breugel Forum in Brussels stated: ‘The euro zone’s crisis strategy is a failure,
a nexus of confused policies which cut against each other. Fiscal overkill is preventing the banks from returning to
health, while foot-dragging on the EU bank union is perpetuating the credit crunch in the Club Med bloc. Sky-high
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unemployment is eroding job skills and undermining Europe’s long-term growth potential. Low (economic) growth is
making it much more difficult for hard-hit economies in the southern periphery of Europe to recover competitiveness
and regain control of their public finances. The Breugel Forum also concluded: ‘The apparent success of the EMU’s
internal devaluation strategy – where crisis states cut unit labor costs to claw back lost competitiveness – is an illusion
caused by distortions to the productivity data. There have been very few truly good performers.’ The Breugel Forum
report called for a radical form of policy to break out of the vicious circle and prevent Europe from being left behind
as the U.S. (economy) recovers. Yet, as so often (occurs) in this long saga, EMU finance ministers appeared to have
ignored the findings of their own experts.”

French President Francois Hollande

Source: Associated Foreign Press
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Wednesday, April 17th
•

Following their monthly monetary policy meeting, Bank of Canada policy makers kept the Bank Rate unchanged at 1%,
while lowering their gross domestic product (GDP) forecast for 2013 from 2% to 1.5%. Central Bank Governor Mark
Carney stated: “A material degree of slack has re-emerged in the Canadian economy. Considerable monetary policy
stimulus currently in place will likely remain appropriate for a period of time, after which some modest withdrawal will
likely be required.”

•

Front Page Headline, Wall Street Journal – “U.S. Senate Rejects Gun Background Checks. The biggest push in
nearly two decades to restrict firearms sales in the United States, initiated by the emotional response to December ’s
mass shooting of school children in Newtown, collapsed in the U.S. Senate today, scuttling a major element of President Barack Obama’s second-term agenda. The centerpiece of a Democrat-led gun control effort – a plan to expand
the system of background checks aimed at detecting buyers ineligible to own guns – failed in a 54-46 vote, six votes
shy of the 60 needed to approve the bill. Shortly thereafter, the Senate blocked a proposal to ban the manufacture and
sale of certain semi-automatic rifles – often called assault weapons – and ban high-capacity ammunition magazines.
It drew 40 votes, with 60 Senators opposed.”

•

Front Page Headline, Business Insider, - “U.S. Apartment Construction Reaching Dangerous Levels. At John
Burns Real Estate Consulting, Adam Artunian warns that the U.S. apartment construction market may be overheating:
‘Apartment builders continue to feverishly build (in order) to capitalize on rising rental rates and favourable demographics, however construction is reaching dangerous levels in some markets. The average monthly cost of home
ownership is currently equal to, or below the average rental rate in most markets. Moreover, the move-out to purchase
ratio (as reported by the apartment REITs) has risen to 14% from 11% in 2010. Construction activity has been especially elevated in tech markets like Raleigh, Austin and San Francisco, which are currently over 175% of historical
norms. While much of the apartment supply in the hottest markets may be filled by job growth, apartment construction
in most cities is below peak levels. Participants in the rental market should be aware of warning signs.”
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•

The Office for National Statistics reports the U.K. unemployment rate rose to 7.9% in the three months ended in February – the highest level since the three months ended in August 2012. Separately, minutes of the Bank of England’s
monthly policy meeting revealed it remained divided on whether to renew its former quantitative easing program.

•

In its most recent Beige Book survey, the U.S. Federal Reserve reports the American economy posted a moderate
pace of growth between late February and early April, citing improved conditions in the construction sector and firmer
house prices in many districts.

•

Front Page Headline, Wall Street Journal – “European Economic Recovery Could Take Decade: Weidmann. In a
WSJ interview, Germany’s Bundesbank President Jens Weidmann warned: ‘Overcoming Europe’s sovereign debt crisis and its effects will remain a challenge over the next decade. While the European Central Bank (ECB) could lower
interest rates if incoming economic and inflation data suggest it is warranted, that wouldn’t reverse the euro zone’s
economic fortunes. The calm that we are currently witnessing might become treacherous if it delays reforms at the
national and European level. Moreover, there can be no quick fixes (emanating) from the ECB. Everyone is asking
what more can the ECB do, instead of asking what other policy makers can contribute. For example, on the issue
of helping small businesses in southern Europe gain lower-cost access to credit, institutions such as the European
Investment Bank have better tools to address the problem …A point that I think is important to make – perhaps less
for my central bank colleagues than for finance ministers – is that the medication monetary policy makers administer
only cures the symptoms and that it comes with side effects and risks.”

•

The Brussels-based European Automobile Manufacturers’ Association reports new car sales in the European Union
declined by 10.2% in March on a year-over-year basis to 1.3 million vehicles, led by lower sales in Germany and
France.

Thursday, April 18th
•

The Labor Department reports U.S. initial claims for state unemployment benefits increased by 4,000 to 352,000 in
the week ended April 13th. while continuing claims declined by 35,000 to 3.068 million in the week ended April 6th.

•

Front Page Headline, Financial Times – “L’Aquila, Italy: Lost in Stagnation. Silence hangs over the ruins of L’Aquila
when 83 year-old Aldo Di Bitonto returns to inspect his shattered home. It is the fourth anniversary of the earthquake
which devastated the city and he does not know when, or even if he will ever cross the threshold of his home again.
Reconstruction has all but ground to a halt, through lack of money and paralyzing politics, which have made medieval
L’Aquila the ultimate symbol of Italy’s great stagnation. Mr. Di Bitonto laments: ‘We are in the hands of incompetent,
arrogant and conceited politicians who count for nothing. The right speaks badly of the left and vice versa. Then, we
the people are caught in the middle like pressed fish.’ Strolling through the historic ‘red zone’ of L’Aquila, one observes steel girders propping up teetering buildings and churches, with some streets still entirely closed off. Candles
and fresh flowers mark the places where 309 people were killed as they slept in L’Aquila and nearby villages in the
early hours of April 6, 2009. Some 22,000 people left homeless are still living in temporary accommodation. Massimo
Cialente, LaQuila’s despairing mayor, is threatening to haul down the national flag from the city hall and dismiss the
prefect representing the central government: ‘You can let us die in peace because this city has been condemned to
death without resources.’ Despite an outpouring of grief and hand-wringing pledges by national leaders L’Aquila has
become a monument to Italy’s economic and political paralysis. Some construction companies won tenders to rebuild,
started work and then went bankrupt when the state failed to pay them – a pattern that is repeated across the country
where the public administration owes 100 billion euros in arrears to the private sector. However, like the rest of Italy,
L’Aquila is rich in suffocating bureaucratic impositions. Gian Antonio Stella, a reporter known for exposing the waste
and corruption of the elite known as the ‘caste,’ counts 1,109 laws, directives and ordinances passed to deal with the
city’s revival. Some aim to prevent the Mafia – one branch of the Italian economy that is flourishing amid the crisis –
from taking the spoils of reconstruction. Families are still lodged in a police barracks outside the city that were used
to host the 2009 G8 summit after Silvio Berlusconi, then Prime Minister, shifted the venue to L’Aquila, ostensibly to
draw attention to its plight. The summit budget, Mr. Stella notes, included 26,000 euros for 60 limited edition pens,
and 22,500 euros for 45 silver Bulgari ashtrays. Beyond L’Aquila, Italy’s crisis is deepening as the economy enters
its eighth consecutive quarter of contraction; the longest recession since the Second World War.
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•

Front Page Headline, Wall Street Journal – “Greeks Condemn Shooting of Migrant Workers. Parties across the
political spectrum condemned a shooting attack yesterday on immigrant farm workers in western Greece; an incident
which has shocked the country and ignited a consumer boycott of farm products from the area. According to a police statement, foremen at a strawberry plantation in the village of Manolada – 250 kilometers southwest of Athens
– opened fire on a group of some 200 Bangladeshi workers who were demanding six months of back pay they say
they are owed. The three foremen fired on the workers with two shotguns and a handgun, wounding 28. Police later
arrested the owner of the farm. Another local man was arrested on suspicion of harbouring the three alleged gunmen, who fled and whose whereabouts remain unknown. Today, Greece’s justice minister promised ‘an immediate response’ to the shooting and stated the incident recalled ‘repugnant images’ of slavery. The anti-immigrant nationalist
Golden Dawn party condemned the shooting, but renewed its call for all illegal immigrants in Greece to be immediately
deported.”

A wounded Bangladeshi worker is helped into a tent following the shooting.

•

Source: Reuters

Front Page Headline, Daily Telegraph U.K. – “Cypriot Parliament Vote Stuns EU Officials. Cyprus has shocked EU
officials by ordering a parliamentary vote on the terms of the EU-IMF Troika bailout for the country, risking a rejection
by angry lawmakers and a new eruption of the crisis. Attorney General Petros Clerides declared the assembly must
have a say on the accord, which will inflict huge losses on depositors at Laika and Bank of Cyprus. The Orthodox
Church of Cyprus expects to lose 100 million euros, crippling its charities. It is unclear whether the government can
muster a majority as popular fury erupts. The Communists and Socialists have been vehement critics of the agreement. Green MP George Perdikis told the Cyprus Mail that he would vote against it ‘to uphold the freedom of the
country. It is a crime to deliver Cyprus into the hands of the Troika and allow it to become a colony.’ A rejection of the
final agreement might exhaust patience in Berlin and Frankfurt. If the European Central Bank were to curtail financial
support, Cyprus would be forced out of the European Monetary Union within days. The Pan-EU Socialist bloc in the
European Parliament commented that ‘the neo-colonial handling of Cyprus had been a disgrace’ and called for the
Troika to be disbanded, while the Liberal bloc demanded for a probe to discover who was responsible for the ‘disastrous’ decision to target small savers.”

Cypriots rally to protest tax levy.

Source: Daily Telegraph
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Friday, April 19th
•

Front Page Headline, MarketWatch News – “24 Current and Former IRS Employees Indicted for Benefits Fraud.
In a Memphis, Tennessee news release, United States Attorney Edward Stanton and Shelby County District Attorney
General Amy Weirich announce that 24 current and former employees of the U.S. Internal Revenue Service (IRS)
have been charged for crimes relating to fraudulently obtaining in excess of $250,000 (U.S.) in government benefits.
Thirteen of the current and former IRS employees have been charged federally with making false statements to obtain
unemployment insurance payments, food stamps, welfare and housing vouchers. All thirteen, individually charged in
separate indictments, are alleged to have falsely stated that they were unemployed while applying for, or recertifying
those government benefits. Mr. Stanton elaborated: ‘According to the allegations in the indictment, while these IRS
employees were supposed to be serving the public, instead they were brazenly stealing from law-abiding American
taxpayers. These charges demonstrate our unwavering resolve to work with our law enforcement partners and hold
accountable anyone who fraudulently obtains government benefits and violates the public’s trust.’ Each of the two
dozen persons has been charged with multiple counts of false statements, in violation of Section 1001 of Title 18 of
the United States Code. A conviction under that statute can result in a maximum of 5 years in prison.

•

Front Page Headline, Bloomberg News - “Fitch Ratings Downgrades U.K. Sovereign Debt Credit Rating. Mirroring a decision made by Moody’s Investors Service in February, Fitch Ratings downgrades the U.K. sovereign debt
credit rating to AA (High) from AAA with a stable outlook, citing: ‘Despite the U.K.’s strong fiscal financing flexibility,
underpinned by its own currency with reserve-currency status and the long average maturity of public debt, the fiscal space to absorb further adverse economic and financial shocks is no longer consistent with a AAA credit rating.
Despite the loss of its AAA status, the U.K.’s extremely strong credit profile is reflected in its AA (High) rating and the
stable outlook.”

•

Front Page Headline, Daily Telegraph U.K. – “Britain Launches Legal Challenge to Financial Transaction Tax. The
U.K. lodged the challenge at the European Court of Justice, in protest at the spillover effects the private agreement
might have on the U.K. economy. Although the FTT will only be adopted by the 11 euro zone signatories, which include
Germany, France, Italy and Spain, it will affect investors worldwide. As it stands, any trade in euro-denominated financial instruments and any transaction with a bank from the 11-nation group, or one of its branches abroad would be
subject to the tax, regardless of where the deal occurred. Interviewed in Washington while attending the IMF’s spring
meetings, U.K. Chancellor of the Exchequer George Osborne stated: ‘Britain has launched a legal challenge to the
EC proposal for an FTT … we are concerned about the extra-territorial aspects of the EC’s proposal.’ U.K. financial
institutions and international investors from Japan to the U.S. are opposed to the plan.”

CLOSING LEVELS FOR FRIDAY, April 19th
Dow Jones Industrial Average
Spot Gold Bullion (June)
S&P / TSX Composite
10 - Year U.S. Treasury Yield
Canadian Dollar
U.S. Dollar Index Future (Spot Price)
WTI Crude Oil (June)

WEEKLY CHANGE
14,547.51

– 317.55 points

$1,395.60 (U.S.)

– $105.80 per oz.

12,065.55

– 272.04 points

1.70%

– 1 basis point

97.44 (U.S.)

– 1.20 cents

82.752

+ 0.505 cent

$88.01 (U.S.)

– $3.28 per barrel
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“Those who cannot remember the past are condemned to repeat it.” Santayana

