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IAN’S INVESTMENTMENT INSIGHTS
I am vir tually 100% invested in the
junior precious metals market. I do
hold some inverse E TFs about which
I will write some more a little later
in this update.

For the most part, since 1999 I have invested 100% of both my wife’s and my investment portfolio in the shares of junior precious metals
companies and I have obtained outstanding capital gains. I inform you of this, because I want to highlight another investment strategy that
I use in the management of our investment accounts.
I never abandon a good company. I hold my position, even if the share price is going down and I wait for the market to recognize the
value that I see in the company. Generally, that strategy has stood me in good stead. That’s why a couple of weeks ago I mentioned that
not only, did I own shares in Temex Resources (TME/V), but also, I was buying more because I didn’t think that investors understood that
a company with 1.2 million ounces of gold at a mineable grade situated in Ontario, Canada, should be priced a lot higher. Speaking of
Temex, it had a nice price move on Friday after the company announced exploration on its silver property in Gowganda, Ontario. Silver is
the investment darling right now, so any mention of it in a news release is likely to have a positive impact on that company’s stock price.
However, I don’t own Temex for the Gowganda silver property, even though very high grade silver was produced from the property. I own
Temex for the 1.2 million ounces of gold already in the bank on its Shining Tree property in Ontario and its 60% ownership in the Whitney

Another thing that I practice in managing our investment accounts is that I keep a close eye on the total dollar value of each stock that I
own as a percentage of the total value of the portfolio. I prefer to amass big positions in stocks that I really want to own, because I think
they have the best chance of making sizeable capital gains and smaller positions in stocks which risk underperforming, but will not adversely affect the total portfolio value. So, I am going to give you an example of this percentage position in one of my holdings to illustrate
what I mean.

Barkerville Gold (BGM): 15%
Golden Goliath Recources (GNG): 11.75%
PC Gold (PKL): 9.5%

"This information is not intended to be investment advice. Members of the Longwave Group may acquire, hold or sell securities referred
to in this document. The companies referred to herein may pay a fee to be listed on the Longwave Group website or referred to in this
publication. See the disclosure under the heading “Disclaimer” on the last page of this document for further important information."
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Those are the three highest weighted positions in the portfolio, but I have several stocks that are around 6% of the portfolio’s total value,
including Temex.
A couple of the lower weighted positions are as follows:

Atlanta Gold (ATG): 2.51%
African Queen Mines (AQ): 2.15%
As you can ascertain, these lower weighted positions are not going to hurt the total value of the portfolio if they underperform. I think they
will ultimately perform well, so I am retaining my position. However, the higher weighted positions will positively affect the total value if
they perform as well as I expect.
You will note that I own a large position in PCGold (PKL/V), despite it not being featured in ‘Stocks That I Like’ on my website. However,
the company’s President has agreed to have his company shown on my website, so you are getting a sneak preview. PC Gold owns the
past producing Pickle Crow mine in Pickle Lake, Northern Ontario. This is a high grade underground past producer. You will recall how
much I like companies that are rehabilitating past producing mines. Remember the old adage - ‘a discovery is made within the shadow of
the head frame.’ PCGold has certainly obtained some outstanding drill results in the vicinity of the old mine and has also received some
interesting lower grade surface drill results. My purchase cost for these shares approximates current levels.
Let’s focus on inverse ETFs. I own the following and I have owned them for a long time:

meltdown, which I think will be only a matter of time.
Proshares TR Ultrashort Russell 2000- SKK/A. I am also down about 40% in this one, but will continue to hold. In a stock market meltdown
the small cap stocks are usually hit the hardest.
ProsharesTR Ultrashort Real Estate-SRS/A. I am under water by about a third in these. But I still think Real Estate has a lot lower to go,
so I’ll stay with this short, too.
The Federal Reserve has injected huge amounts of money into both the stock and commodity markets via Quantitative Easing (QE-2)
and that has been the principal reason for the massive price increases experienced in both investment mediums. As you probably know,
I adhere to the premise that markets and the economy are governed by natural law and the more man interferes in the natural process of
the markets the more calamitous the eventual outcome. Investments which bet against price increases in the equity markets are likely to
perform handsomely, once nature takes its course.
Please remember that in general, our expectations for the future are governed by our most recent experiences. To that end, it’s a contrarian view to be bearish on the stock market, but I remain unequivocally so.
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