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AMERICAN POWER IN ECLIPSE (PART THREE)

There will be occasions in WAM when you might argue that the repetition has gone on a bit too
much. Do I regret this? I confess that I do not. I am actually overjoyed when I feel strong enough about
something that I turn to repetition. I have often been writing that the United States is collapsing, along
with its economy. Yes, the authorities have printed and borrowed extraordinary sums, in an attempt to
stave off the monstrous deflation in asset prices. And this has bought us some time – at a high cost. Not
long ago an acquaintance of mine, a British journalist named Robert Fisk, argued in the British
newspaper The Independent that the Arabs, the Chinese, the Japanese and the Russians were planning –
secretly – to move away from the dollar. They wish to price petroleum in euros. This is obviously
going to mean the end of the American/Israeli (or let's call it the Zionist-American Empire) in the not
too distant future. After all, the United States is nearly bankrupt, that is, it is cash-poor. Its enemies, or
potential enemies, are cash-rich, most notably the Chinese and Russians. I wrote these words in April
2009 in WAM:
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The power of the world is moving back to the Eastern Hemisphere after resting in the Western
Hemisphere for a century or so. My grandfather came over to New York City from Korca, Albania in
1920. I will be leaving the United States in due course, and for the precise reason that he left Albania
and came over to the United States.

There was nothing but poverty in Albania, and the United States was rapidly expanding, economically
and otherwise, so he packed his bags and abandoned the Eastern Hemisphere. America's power is in
eclipse, and it is time to leave the United States – and to stay away for (at least) a good 15 years or so. I
published these words in January 2009 in WAM:

What must we do with our savings and capital? In January 2009 I conceived an investment strategy
and I publish it below:

Bailing out of the United States at this moment would be a very shrewd move. Relocate to either
Canada, Australia or Russia – or somewhere in Europe. Keep most of your assets in the currencies of
the CAR nations. America's power to attract capital is now diminishing, and perhaps even at a
frightfully fast rate. I published these words in WAM in November 2008:

To compensate for this diminishing power (to attract capital), what the United States has done is
increase the size of government, federal, state and local government. The George Bush Jr. White House
was notable for two things: criminality and increasing the size and power of the federal government.
The result of having a large government is obvious, or should be obvious. I wrote these words in WAM
in May 2008:

I recently called up (for the second time) Ian Gordon to get an update on his views of the world and the
markets. He is the president of the Long Wave Group in Vancouver, Canada. I do think Gordon is
correct that we are moving into an economic depression, and in fact I have recently called this
depression (inspired by Saddam Hussein) “the mother of all economic depressions.” I believe, as I
have explained on many occasions in WAM, that we are facing serious deterioration in the three
fundamental sources of economic development and growth (my theory).

In April 2009 I developed and broadened further my thinking about economics. It has been several
years since I first started thinking of human history as being divided into three phases. In the diagram
below you should begin to appreciate just what my argument is and what it means.

I do think that this economic depression will be a fierce one, and it will be global, totally global. I do
not see us bottoming out until 2025 or so, and perhaps, if we are lucky, as early 2020. Ian Gordon is a
powerful thinker, and I do respect his efforts to understand what we are facing. I tend to believe that
inflation will gain more power than deflation, and I hold this view mostly because I assume it will
become imperative that we inflate our debts away (shrink them via monetary inflation). If we have
deflation our massive debts will become even more massive – can we “afford” this? Just by asking this
question we answer it. The confrontation between the powers of the Eastern Hemisphere – Russia and
China – will soon be with us, perhaps in 5-10 years. A cash-poor Empire will not be able to pay its
bills, and so the Empire will and must contract. American global economic power, which became so
great and impressive in the 20th century, will shrink considerably in the coming 10-20 years, during the
transition to Phase 3 of human history. Click here or on the audio icon above to listen to the editor of
World Affairs Monthly interview Ian A. Gordon. The Long Wave Group can be found on the net at
www.longwavegroup.com.
Thus, the United States and its markets will be moving back to pre-1982, when only some 12% of

American households owned stocks and bonds. Please consult my series of articles on this, the last of
which appeared in WAM in September 2009.
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Gordon and I discussed what the world of the future will look like. We agreed that there will be three
trading blocs, three power blocs: the Western Hemisphere, Europe and Russia, and China and Asia. I
have written of this as well, the most recent article appearing in WAM in May 2008.
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Gordon shared with WAM one of his recent papers, and I publish it below (in PDF).
Click here to read “Winter Warning: All That Glitters is Gold” (October 19, 2009)
His attempt to survey the human condition is impressive. Thanks so much Ian for the fascinating talk,
and of course I will be calling you up for periodic updates. I do not think that I need to wish you good
luck in Canada, because I believe the CAR nations will have clearly proven to be star outperformers by
2020.
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